PADINI HOLDINGS BERHAD (Company No.: 50202-A)
Date : 26.08.2004

UNAUDITED RESULTS OF THE GROUP FOR THE QUARTER ENDED 30 JUNE 2004

CONSOLIDATED INCOME STATEMENT AND BALANCE SHEET


A:   NOTES REQUIRED UNDER PARAGRAPH 16 OF MASB 26

(a) Accounting Policies

The interim financial report has been prepared in compliance with MASB26: “Interim Financial Reporting” and paragraph 9.22 of the Bursa Malaysia Listing Requirements.

This interim financial report is not audited and should be read in conjunction with the audited financial statements of the Group for the year ended 30 June 2003.

The accounting policies and methods of computation are consistent with those adopted for the most recent annual financial statements except for the adoption of the following MASB standards:

i) MASB 12 – Investments in Associates

Following a review of the Company’s relationship with its associated company, Cassardi Corporation Sdn Bhd, the Board of Directors is of the opinion that the company has never exercised any significant influence over the affairs of its associate. As such, the Company had on 21 November 2003 made an announcement that it will use the Cost Method as per MASB 12 with regard to its Investment in the said associate.

ii) MASB 22 – Segment Reporting

The adoption of this standard has no impact on the income statement and the Balance Sheet. No segmental information is presented, as there is only one business segment.

iii) MASB 23 – Impairment of Assets


The adoption of this standard has no impact on the interim financial statements.

iv) MASB 24 – Financial Instruments


The adoption of this standard has no impact on the interim financial statements.

v) MASB 25 – Income Tax

The Group adopted the standard and changed its accounting policy with respect to the provision of deferred taxation. 

(b) Audit Report of the Group’s preceding Annual Financial Statements

There was no qualification in the audit report of the Group’s financial statements for the year ended 30 June 2003.

(c) Seasonal or Cyclical Factors

As the Group’s operations are basically centered in the retail sector, the incidence of major local festivals, school holidays, carnival sales and the rainy season will generally have an impact upon revenues and margins.

(d) Unusual Items affecting Assets, Liabilities, Equity, Net Income or Cash Flows

There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence for the current financial year-to-date.

(e) Material Changes in Estimates

There were no changes in any estimated amounts reported in prior financial years that have a material effect on the current interim period under review.

(f) Debt and Equity Securities

No issuances and repayments of debt and equity securities, shares buy-back, shares cancellations, shares held as treasury shares, or resale of treasury shares, were made during the quarter under review.

(g) Dividends paid

An interim dividend of 5% (less income tax of 28%) for the financial year ended 30 June 2004 amounting to RM1.483 million was paid on 03 June 2004.

(h) Segmental Reporting

No segmental information is presented, as there is only one business segment.

(i) Revaluations on the Group’s Assets

All assets under the Group have not been revalued and the values have been brought down without amendments since the last annual financial statements.

(j) Material Subsequent Events

There were no material subsequent events that would materially affect this reported interim results. 

(k) Effects of changes in Composition of the Company

There were no changes in the composition of the Company during the interim quarter under review.

(l) Contingent Liabilities

As at 30 June 2004, the total Corporate Guarantee given by Padini Holdings to secure and guarantee bank loans and leasing and hire purchase facilities extended to the companies of the Group are as follows :

To Banks



RM42,366,000

To Leasing and HP Companies
RM  4,860,448

Total



RM47,226,448
B:   NOTES REQUIRED BY THE BURSA MALAYSIA LISTING REQUIREMENTS 

– PART A OF APPENDIX 9B

(a) Review of performance of the Company and its principal subsidiaries 

The Group reported a consolidated revenue of RM42.27 million and a loss before taxation of RM2.674 million for the final quarter of the financial year. 

On a year-to-date basis, the Group has achieved a total revenue of RM208.52 million and a profit before taxation of RM11.09 million. Compared to the audited results achieved for the previous financial year, these represented an increase of approximately 11.05% in revenue, but a decrease of 27.83% in profit before taxation. This decrease in profit before taxation can be primarily attributed to operating expenses growing relatively faster than the growth in revenue.

For the quarter under review, the only trading subsidiary company in the Group which achieved a profit before taxation was Vincci Ladies Specialties Centre Sdn Bhd. Revenue for the quarter under review has risen 13.55% when compared to the same quarter of the previous year, and this has resulted in a smaller loss before taxation being recorded for the quarter considered. Compared to the loss before taxation recorded for the same quarter last year, the loss before taxation recorded in the current quarter has been reduced by approximately 33%. This was due mainly to an increase in gross margins earned during the quarter under review.

(b) Comments on material change in profits before taxation
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Compared to the previous quarter, revenue for the quarter under review has declined by 20.5%, while a loss before taxation of RM2.67 million was also recorded. The fall in revenue during the current quarter which had also been accompanied by a simultaneous increase in operating costs, had caused the losses before taxation. 

(c) Current financial year prospects

In comparison to the previous financial year, the profits before taxation earned during the financial year ended 30.06.2004 has declined. While the Group will continue to be vigilant against increases in operating costs, it is also keenly aware that it must continue to invest in its operating capabilities and competitive abilities. As such, short term setbacks in profits earned must be expected. With a clear understanding that it will become increasingly costly to expand revenues in the domestic market, the Group is now focusing on developing the foreign markets. However, while the foreign markets will provide the basis for future growth, this expansion can only be achieved if the Group is willing to forgo short term profits.

Inspite of the above comment, the Group remains confident of its prospects in the coming financial year.

(d) Variance in profit forecast and shortfall in profit guarantee

Not applicable.

(e) Taxation
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(f) Sale of Investments and/or Properties

During the quarter under review, there were no disposals of investments in quoted securities or properties.

(g) Quoted Securities

1. 
No purchases or disposals of quoted securities were made during the quarter under review.

2. (i)

Costs of quoted securities held at the end of the quarter under review were @ RM60,584.00

2. (ii)
Book Value of quoted securities held at the end of the quarter under review were @ RM60,584.00

2. (iii)
Market Value of quoted securities held at the end of the quarter under review were @ RM16,803.10

(h) Status of Corporate Proposals

At the date of this report, no corporate proposals which had been announced, remain uncompleted.

(i) Group Borrowings and Debt Securities

The Group borrowings as at 30 June 2004 comprise the following:
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Secured debts refer strictly to those debts secured by charges made on properties owned by the Group. All debts, secured or otherwise, are also collaterised by corporate guarantees issued by the Company. All borrowings indicated above are denominated in Ringgit Malaysia and represented balances standing as at 30 June 2004.

(j)
 Off Balance Sheet Financial Instruments

At the date of this report, the Group does not have any off balance sheet financial instruments.

(k)
Material Litigation

As at the date of this report, the Group has no knowledge of any pending material litigation either against the Company or any of its subsidiaries.

(l) Dividends

An interim dividend of 5% (less income tax of 28%) for the financial year ended 30 June 2004 amounting to RM1.483 million was paid on 03 June 2004.

(m) Earnings Per Share (EPS)

Basic Earnings per Share

The basic earnings per ordinary share for the financial period ended 31 March 2004has been calculated as follows:
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In compliance with MASB 13 Para 56, the earnings per share for the comparative periods have been adjusted to show the effect of the bonus issue completed in the fourth quarter of the current financial year.

Diluted Earnings per Share

The number of ordinary shares was adjusted due to the Employee Share Option Scheme that was offered on 10 October 2002. The adjustment and calculation of the diluted earnings per share is in compliance with MASB 13: “Earnings Per Share”.
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Sheet1

		Major Components of Tax Expense:

				4th Quarter ended				Financial Year-to-date

				30 June 2004				30 June 2004

				Individual Current Quarter				Cumulative Quarter

				(RM'000)				(RM'000)

		Income Tax Expense		(333)				4,048

		Over Provision in Prior Year		(27)				(29)

		Difference in Taxation in certain Subsidiaries		- 0				(73)

		Deferred Tax Expense-current quarter movement		- 0				(175)

		Deferred Tax Expense-overprovision in prior year		(23)				282

				(383)				4,053

		Effective Tax Rate		14%				37%
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				Secured Debt		Unsecured Debt		Total

				(RM'000)		(RM'000)		(RM'000)

		Short Term - Bank		- 0		3,235		3,235

		Short Term - Leasing & HP		- 0		315		315

		Short Term Borrowing - Subtotal		- 0		3,550		3,550

		Long Term - Leasing & HP		- 0		488		488

		Total		- 0		4,038		4,038






_1155028013.xls
Sheet1

				3 months ended				12 months ended

				30.06.2004		30.06.2003		30.06.2004		30.06.2003

						(As Restated)		(As Restated)		(As Restated)

		Net profit / (loss) attributable to ordinary shareholders (RM'000)		(2,294)		(3,180)		7,016		9,404

		No. of Ordinary Shares in Issue		61,732,429		60,032,967		60,863,525		60,000,083

		Basic Earnings / (Loss) Per Share — Sen		(3.72)		(5.30)		11.53		15.67
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				Current Quarter		Year to Date

				30.06.2004		30.06.2004

		Net profit / (loss) attributable to ordinary shareholders (RM'000)		(2,294)		7,016

		Weighted Average No. of Ordinary Shares		Not Applicable		62,964,550

		Diluted Earnings / (Loss) Per Share — Sen		Anti-dilutive		11.14
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		Reconciliation of tax expense and tax rate:

				4th Quarter ended				Financial Year-to-date

				30 June 2004				30 June 2004

				Tax Impact				Tax Impact

				RM'000		%		RM'000		%

		Tax at 28%		(749)		28		3,105		28

		Loss of Subsidiary Companies		342		(13)		924		8

		Amortisation of Intangible Asset						3		- 0

		Difference in Taxation Rate in Certain Subsidiaries		80		(3)		(113)		(1)

		Crystallisation on Deferred Tax Income on Revaluation Surplus		(1)		- 0		(4)		- 0

		Utilisation of brought forward losses		(28)		1		(142)		(1)

		Over provision in prior year		(27)		1		255		2

		Others						25		- 0

				(383)		14		4,053		36
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				Quarter ended 30.06.2004				Quarter ended 31.03.2004

				(RM'000)				(RM'000)

		Revenue		42,271				53,178

		Profit / (Loss) before Taxation		(2,674)				2,635






